SIX-MONTH CHECKUP

IMPACT OF COVID ON PA'S HOSPITALS
The COVID-19 pandemic is threatening the sustainability of Pennsylvania hospitals and the communities they serve.

FINANCIAL CHALLENGES FACING HOSPITALS
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CAUSES OF CURRENT AND PROJECTED LOSSES

Patient volumes have plummeted
MARCH – END OF APRIL:

Decreased volume and canceled scheduled services

MAY – FORWARD:

Increased unemployment =

Public reluctance to go to hospital or doctor’s office and
forgoing or delaying care; costs to run hospitals have increased
Surge preparation

Repurposing hospital space for
• treating patients with COVID-19
• Training and reassigning staff
• Procuring and maintaining PPE
• and ventilators
•

Increased uninsured

Safety precautions

UNCOMPENSATED CARE ROSE 9.3%

Health screenings for patients
• and employees
• Social distancing measures
• Increased cleaning protocols
• Rapid shifting of services to telehealth

From $750 million during FY 2018
to $820 million during FY 2019

•

MOST CARE TO THE UNINSURED
WILL BE UNCOMPENSATED

Medicaid payment rates are significantly
lower than private insurance rates

ECONOMIC DRIVERS IN PA COMMUNITIES

$136 billion
Hospitals are among the
largest employers in
85% of PA’s counties

Hospitals contribute

Hospitals employ nearly

$136 billion to the state

300,000 people

economy

RELIEF NEEDED VS. RELIEF OFFERED

Pennsylvania received $3.9 billion from the CARES Act and still has $1.2 billion that must be spent before the end of the year.

Pennsylvania must act now to support hospitals with COVID-19 relief funds.
$5 billion

Current loss
State relief
offered

$450 million loan + $10 million*
Federal CARES Act

*Relief offered to critical access hospitals

Federal Provider Relief Fund dollars have helped stabilize PA
hospitals, but significant financial volatility remains. PA hospitals
have received roughly 2% of total distributions, or $2.8 billion.

Pennsylvania HELP loan

Gov. Wolf offered hospitals a $450 million loan, deploying
$324 million to support 31 hospitals. Loans must be repaid
by September 25, 2020
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